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SUBJECT: REQUEST EOR ASSISTANCE REGARDING SALE OF BRAZILIAN IRON 
PELLETS TO INDONESIA 

1. REPRESENTATIVES OF INDONESIAN TRADING FIRM, SETIO HARTO LTD., 

HAVE APPROACHED EMBASSY FOR ASSISTANCE WITH REGARD TO SALE OF IRON 
ORE PELLETS BY U.S. CORPORATION TO GOI-OWNED KRAKATAU STEEL. 
CONTRACT TO RUN FOR FIVE YEARS AND REPORTEDLY WORTH SOME $600,000,000 


2. SETIO HARTO LTD. HAS BEEN DEALING WITH MR. WILLIAM ZYLKA OF 

63 SAGAMORE ROAD, MILLBOURNSE, NEW JERSEY 07041. ZYLKA SUPPOSEDLY 
REPRESENTS INTERNATIONAL PRODUCTS COMPANY LTD., A SUBSIDIARY OP THE 
BREEZE COPRORATION INC., AND IRON ORE PELLETS ARE TO BE SUPPLIED 
FROM BRAZILIAN SOURCES OF BREEZE. ZYLKA HAS FURNISHED SETIO HARTO 
WITH LETTER ON HIS PERSONAL STATIONARY AUTHORIZING IT TO NEGOTIATE 
AGREEMENT WITH KRAKATAU STEEL FOR PURCHASE OP IRON-ORE PELLETS. 
KRAKATAU REPORTEDLY HAS RESPONDED FAVORABLY TO SETIO HARTO OVERTURES, 
BUT HAS REQUESTED FOLLOWING DOCUMENTATION: (A) CHEMICAL ANALYSIS 
OF IRON ORE PELLET PRODUCTS; (B) LETTER OF AUTHORITY TO NEGOTIATE 
A WRITTEN AGREEMENT TO BE SIGNED BY PRINCIPALS OP KRAKATAU STEEL 
AND BREEZE CORPORATION; (C) SAMPLE OF PRODUCTS, AND NAME AND LOCA- 
TION OF MINE. KRAKATAU HAS ASKED THAT ALL DOCUMENTATION BE SIGNED 
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BY PRINCIPALS OF BREEZE CORPORATION INC. AND NOT BY SUBSIDIARY 
COMPANY INTERNATIONAL PRODUCTS. ZYLKA HAS REPORTEDLY REFUSED TO 
FURNISH THESE DOCUMENTS. 

3. SETIO HARTO CLAIMS TO HAVE NO DOUBTS ABOUT ZYLKA'S BONA FIDES, 

BUT WENOTE THAT STANDARD AND POORS SHOWS BREEZE CORPORATION AS 
HAVING REVENUES OF $14.5 MILLION AND BEING ENGAGED 
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IN MISSILE, ROCKET AND AIRCRAET ACCESSORIES AND INSTRUMENTS 
BUSINESS. $600 MILLION IRON ORE PELLET SALE SEEMS SOMEWHAT ANOMALOUS. 

REQUEST USDOC CHECK OE ZYLKA AND INTERNATIONAL PRODUCTS; IP ZYLKA 
DOES TURN OUT TO HAVE ACCESS TO LARGE QUANTITIES OP IRON ORE PELLETS, 

REQUEST USDOC INQUIRE OP HIM WHY HE IS UNWILLING TO PURNISH 
DOCUMENTATION DESCRIBED ABOVE TO SETIO HARTO SO WE CAN PASS 
EXPLANATION ALONG. 

NEWSOM 
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